ORDINANCE NO. __ ORD-06-12

AN ORDINANCE TO PROVIDE TAX CREDIT FOR THE CONVERSION OF MULTI-
FAMILY RESIDENTIAL PROPERTY TO SINGLE-FAMILY RESIDENTIAL WITHIN
THE COMMUNITY LEGACY AREA OF THE CITY OF HAGERSTOWN

RECITALS

By virtue of the authority contained in Section 9-236 of the Tax-Property Article of the
Annotated Code of Maryland (2002, 2006 Supp.), a local government is authorized to adopt a
local program to provide tax credits to owners of real property that is rehabilitated in accordance
with regulations adopted by the local government.

On or about July 25, 2006, the City Council of the City of Hagerstown (“the City
Council”) adopted an ordinance providing a tax credit against City property tax to owners of real
property that convert their real property from multi-family residential property to single-family
residential property in accordance with regulations adopted by the City Council.

The Board of County Commissioners desires to establish a tax credit program in order to
encourage property owners to convert their real property from multi-family residential property
to single-family residential property and, therefore, it is necessary to adopt an ordinance.

The purpose of this County Ordinance is to provide property tax credit against County
property tax to owners of real property that convert their real property in accordance with
regulations previously adopted by the City Council and adopted by the County herein.

NOW, THEREFORE, BE IT ORDAINED by the Board of County Commissioners of

Washington County, Maryland, that the attached Ordinance entitled “Multi-Family to Single-
Family Conversion Tax Credit Ordinance” be and is hereby adopted.

Adopted the _3lat dayof _ (dedahon . 2006
Effective the 3] at dayof  (Jedadno o . 2006

ATTEST: BOARD OF COUNTY COMMISSIONERS
OF WASHINGTON COUNTY, MARYLAND

ST N U W W S 3

Joni L. Bittner, Clerk Gregory no&k President




Approved as to form and legal sufficiency:

: - .
P LtaAtlen
Andrew F. Wilkinson

Assistant County Attorney

Mail to:
County Attorney's Office

100 West Washington Strect, Suite 202
Hagerstown, Maryland 21740-4735
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MULTI-FAMILY TO SINGLE-FAMILY CONVERSION TAX CREDIT ORDINANCE

Section 1, Tax Credit.

The Treasurer of Washington County, Maryland shall permit a tax credit against the
County property tax to owners of real property who convert their real property in accordance
with the terms of this Ordinance.

Section 2. Ameount and Timing of Tax Credit,

A. The tax credit provided for herein shall be equal to the lesser of:

1. The amount of the County property tax increase attributable to the
increase in the assessment of the real property over the assessment
before the real property was converted from a multi-family to a
single-family residence, or

2. The actual cost of the qualifying improvements.

B.  The tax credit shall commence on July 1% of the tax year following the completion
of a rehabilitation project and shall run with the real property for a period of five (5) consecutive
years.

Section 3. Requirements.

A.  In conformity with the “Conversion of Multi-Family to Single Family Residence
Tax Credit Program” adopted by the City of Hagerstown on or about July 25, 2006, in order to
receive the tax credit provided for herein, the conversion of real property must meet the
following eligibility requirements:

L. The building must be located in the Community Legacy Area of the City
of Hagerstown as determined by the City Council.

2. The exterior of the building and all core systems must be brought up to
code.
3. The conversion must eliminate apartments of record.

4. If practical, ground floor bathrooms should be made handicapped
accessible.

5. Extra kitchens and fire escapes must be removed, public spaces (i.e.
entrance and stair halls) must be brought back to original configuration.

6. Extra utility service elements must be disconnected and meters removed.




7. The property owner must spend at least 25% of the pre-conversion
assessed value of the property on the improvements.

8. The property must remain owner occupied for at least 5 years following
the conversion project.

9. The owner must not be delinquent on property taxes for the property.

B. The Engineering Department of the City of Hagerstown may by regulation further
define eligibility requirement not inconsistent with the foregoing.

Section 4. Application Reguirements.

Eligibility for the County tax credit is subject to the following application requirements.

1. The application must be filed with the Department of Planning of the City
of Hagerstown by the owner of the building prior to the commencement of
any rehabilitation work.

2. An on-site inspection must be conducted by the City of Hagerstown
Engineering Department prior to the commencement of any rehabilitation
work and immediately following such work. The final inspection will
determine compliance with the program’s requirements.

3. No tax credit will be granted if access to the entire property is denied to
the City of Hagerstown Engineering Department for inspection.

4. All appropriate building permits must be obtained prior to commencement
of any work.

Section 3. Eligibility for the Tax Credit.

A. A property owner shall be eligible for the County tax credit if the property owner
is eligible for the City property tax, as determined by the Department of Planning of the City of
Hagerstown.

B. Continued eligibility for the tax credit is conditioned upon the property owner
submitting to the Department of Planning of the City of Hagerstown an annual self-certification
application to ensure continued compliance with the programs eligibility requirements.

Section 6. Further Actiens.

The Board of County Commissioners may adopt regulations to administer this
Ordinance.
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